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TO SECSTATE WASHDC PRIORITY 7550 
INFO USMISSION NATO BRUSSELS 
AMEMBASSY ANKARA 
AMEMBASSY ATHENS 
AMEMBASSY BONN 
AMEMBASSY BRUSSELS 
USMISSION EC BRUSSELS 
AMEMBASSY COPENHAGEN 
AMEMBASSY THE HAGUE 
AMEMBASSY LISBON 
AMEMBASSY LONDON 
AMEMBASSY LUXEMBOURG 
AMEMBASSY OTTAWA 
AMEMBASSY PARIS 
USMISSION OECD PARIS 
AMEMBASSY REYKJAVIK 
AMEMBASSY ROME 
AMEMBASSY TOKYO 

CONFIDENTIAL OSLO 4634 

EO 11652: GDS 
TAGS: PFOR ENRG NO 

SUBJECT: SECRETARY'S PROPOSAL FOR AN ENERGY ACTION GROUP 

1. SUMMARY -NORWEGIAN CABINET HAS REACTED FAVORABLY 
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SHOULD BE SET UP UNDER OECD AUSPICES. MINISTER OF COMMERCE 
EVENSEN IS LEAVING FOR WASHINGTON DECEMBER 18 TO DISCUSS OIL 
MATTERS, ESPECIALLY BUNKERS, AND WILL PROBABLY RAISE ENERGY 
ACTION GROUP. ACTION REQUESTED-GUIDANCE FOR ANSWER- 
ING QUESTIONS ABOUT RELATIONSHIP OF GROUP TO OECD AND 
FULL REPORT OF DISCUSSIONS WITH EVENSEN. END SUMMARY. 

2. 1 GAVE LETTER DECEMBER 17 TO FOREIGN MINISTER 
FRYDENLUND ENCLOSING TEXT OF SECRETARY'S PROPOSAL FOR 
ENERGY ACTION GROUP. I ALSO PROVIDED TEXT OF PROPOSAL BY 
LETTER TO COMMERCE MINISTER JENS EVENSEN. EVENSEN IS 
RESPONSIBLE FOR OIL EMERGENCY IN GOVERNMENT AND IS INTER- 
NATIONAL OIL EXPERT. IN ADDITION I PLAN TO PROVIDE MATERIAL 
ON GROUP TO INDUSTRY MINISTER ULVESETH WHO IS RESPONSIBLE FOR 
NORWEGIAN OFF-SHORE OIL DEVELOPMENT. 

3. FRYDENLUND SAID HE WOULD RAISE PROPOSAL DURING 
CABINET MEETING LATER IN AFTERNOON. HE TELEPHONED ME THAT 
AFTERNOON TO SAY THAT CABINET AGREED WITH POSITIVE EVEN 
ESSENTIAL NATURE OF THE PROPOSAL. CABINET WELCOMED COORDINATION 
INITIATIVE, WAS CONCERNED ABOUT INFIGHTING AMONG INDUSTRIAL 
COUNTRIES FOR OIL SUPPLIES AND THEIR COMPETITIVE BIDDING UP OF 

OIL PRICES, AND APPROVED CONCEPT OF NOT GANGING UP ON PRODUCING 
NATIONS. HOWEVER, CABINET BELIEVED IT WOULD BE APPROPRIATE FOR 
THE PROPOSED ENERGY ACTION GROUP TO BE CREATED UNDER OECD AUSPICES. 

4. EVENSEN IS LEAVING FOR WASHINGTON DECEMBER 18 
TO DISCUSS OIL MATTERS, ESPECIALLY BUNKERS. EMBASSY 
ASSUMES HE WILL WISH DISCUSS ENERGY ACTION GROUP IN 
WASHINGTON AND ROLE OF OECD. 

5. ACTION REQUESTED ~(1) GUIDANCE SOONEST ON 
RELATIONSHIP OF ENERGY ACTION GROUP TO OECD WITH RATIONALE 
IF WE OPPOSE USING OECD FRAMEWORK; (2) REPORT BY CABLE OF 
EVENSEN'S CONVERSATIONS IN WASHINGTON. BYRNE 
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